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The presidential election results were a surprise to many, but our trade setups continued to hold in 
surprising ways. 

The links to the two trade setup articles are as follows:

https://www.fxstreet.com/analysis/election-trade-setups-part-1-201611071532

https://www.fxstreet.com/analysis/election-trade-setups-part-2-201611081504

Here is how each trade went.

Trades from the First Article

XAUUSD Hourly

Figure 1: XAUUSD Hourly Chart Long

XAUUSD was one of the trades that were set up in contingency for a Trump win. It triggered prior to 
the election and gave a spike that would have permitted a trader to have netted up to a 2:1 return 
for his risk. Thereafter, the Blue Box unfortunately failed to hold, for the next entry would have 
result in a rise so great that it had to be removed from this chart to permit the sole trade to be 
clearly seen. Nonetheless, it is somewhat visible on the right edge of the chart.
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SPX500 Four-Hourly

Figure 2: SPX500 Four-Hourly Chart Short

The SPX500 short setup referred to in the first article did not occur. Prices shot upwards through the 
Blue Box, and this proved more than acceptable because, as readers will see hint of in the first 
article, this trade was fighting expectations of a Clinton win too long prior to the announcement of 
the results. No harm, no foul.

CHFJPY Four-Hourly

Figure 3: CHFJPY Four-Hourly Chart Short

The CHFJPY trade was another trade that was set up in case of a Trump win, and this worked out 
exceedingly well. Admittedly, there was an element of luck that the consolidation prior to the actual 



entry did not provide a false short prior to the winning trade.  Thus, of the four trades that were set 
up to take advantage of a Trump win, all of which were in the first article, this was the star 
performer.

EURUSD Hourly

Figure 4: EURUSD Hourly Longs

EURUSD was a missed opportunity. The first trade went a respectable 1:1, but it was still prior to the 
announcement of the election results. Price action was less generous on this trade, and a failed 
trade was generated to the long side. The Blue Box held to the pip, and a buy on the third marked 
entry would have generated a 4.5:1 reward-for-risk. I will confess to not have been on this last trade. 
It was a human mistake in the fog of war. My congratulations go to those who paid better attention 
than I did to my own analysis in this case.



Trades from the Second Article

SPX500 Hourly

Figure 5: SPX500 Hourly Long

This was a pro-Clinton setup, and in the early part of the election, euphoria was still in play. Although 
many gape at the size of the Trump move, it is worth noting that the 4:1 return from the Clinton 
move is comparable to the returns on the Trump moves from CHFJPY and EURUSD, had you been on 
them. It is a reminder that the reward has to do with the size of the risk taken. Because the entry bar 
here was small, a comparable reward was generated even though the absolute move was smaller.

It is also a lesson in hedging during times of high volatility. Whatever each person’s expectations are, 
it is ideal to be able to enter trades in both directions prior to the final announcement. 



EURGBP Hourly

Figure 6: EURGBP Hourly – No Trade

The EURGBP setup simply did not provide a trigger, and thus this was a no-trade situation.

CADJPY Four-Hourly

Figure 7: CADJPY Four-Hourly – No Trade

CADJPY ended up in the same situation as EURGBP.

Footnotes



I generally will not post commentary on trades that were not published publicly during an event, but 
this situation is unusual enough that I will do so. The point is to show that even during the heat of 
pure unbridled emotion, there is still a pattern to the markets.

This is an excerpt from a post to a private group that I made during the time:

“…The SPX now shows a very interesting level of support…if that level breaks, then from a trading 
standpoint, a Trump win becomes increasingly likely…”

Figure 8 describes the level I showed in that post.

Figure 8: SPX500 Hourly Support

Beyond this, I made no other comment on the situation, as I was too busy to write articles. It is 
interesting that this level was respected perfectly, as shown in Figure 9.



Figure 9: SPX Support Holds

Each potentially game-changing major event that I have covered – the British election, Brexit and the 
US presidential election – there have been those who have come to me claiming that “this time is 
different”. The more the markets change the more the hidden patterns remain the same. Even then, 
it does not make it a walk in the park to take advantage of them, but one of the purposes for my 
publishing these trade setups prior to each event on third party websites is to prove the point that 
they are there. Persevere in finding them, and you will!


